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NIRNIYND MDIYN DY INTYN 219DY D9132390 DINITN HYIH) DIV

oy 1

NN DIVMD MWD DY NNINIYA HNIYID DMORPIAN DITINRNNND PON DINNNI NYN DM
2772 OMNYN DIXYY NIV ,0PNPIA DY PINRD OMNX DXNND MWD NMNND PoNS IRB
,DOP)2N Sy MPr9 WAPNNY OMNMY DOMPT 29 DY AVPRIVOP NPT MIIWN ,01PNn
DYTINND 7NON NNY NI NRNND NIXRND NNRD I IOYYD 07 DIANYN DINPIN
DININD 1IN M2V 19IND ITN RYN DXWPWINY D277 DINDNNDNY TN DY ,0)NPIAN
NOIWNI MYDIPNRN MPPVPION NND VI, NNT .NPMPIAN MYOITN OY TN MPL ITIYY

PN VNAND ONIWI MNPIAN

N0N NN .2

MONA DIWITIN NPT YYD DXON1NNN DNPN DYIP NIRNIND 401-402 YD 2.1
*9 5y IRB -N nWnN5 Q0N MYOITI TNYN NY XTI, NPRIYHP MBOYNI NPT NIIYN
NOWN YW NITHND NIRNNDY NOWN YD MXPND 29N ORPIA TIND 1IN DIDOYD
n”»92 (EAD -y LGD ,PD) 1201 297 DX TN DN0N (Pool) MNND NYRIYNIP
NNPY NN DNWN OMNNNDD MDOYNN DRSSP .[NPHRI PN NWITHN] (pool) NN
9% 190 OIMNNT OMNN) ,NINDN ND :1ND) NN PO DY DMMINND D NIVYNI
,INNVIAN OND ,IANINN ND ,MIID) NPOYN PO DY DIMAND I (NPIDYM
(213NN MO NI, NPT

DMDON NPT NIIWN LN DXONONNN ONPN YIPN ,AINNND 422 Pyva DY .2.2

TONIVOPN MIKXPIAD NHOYN DD MXPNY NN 2D 2N DTN MDY 119

2YTANY NNY [NPNA NPR NDYXTAN] IRNDNN NYIR TONNN PHND (pools) DI NINND

NPT MSPNY NOD NN 2D AN YDV ORI TINNDY MNIY ,TINND MOYNN

J(Facility Rating) YNIWX NpoYy YW NPT NOOWN DI THYDY 1010 29y 95,00 D3O
NNDNN NN TONN POND

YD) NYIAP TNNY NPT NN (PoolS) DYNNRND MDWN NNSPN YW W v 2.3
N P92 IP>¥3) NN DN D17 DIDYD TNXRY NINY PIRNIYHPI 1IN NPON
(90N MYITY DN

NN NHVYNNY) PIORIWHP NOVNY NITHNND PON INNNN ,232 PYDa MR 2.4
LMD DDA DY ORPIAN TIRND T DY MOMNND 21T MDOYN DNNDD NNN NPND
PIMMYN NN DN ION ONPIY DIRM DTN OO PyHYNn TN PN PaAnY 1mm)

A1 9N DY NYRIYHP MDYN PN PMPYN ,(PO0IS) DI INNDN NYI MYSNNI

481 -1464 446 427 422 409 ,402 ,401 ,331 D>»yD
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NDY) NN NHMP XD ,9IN2 HAIPHN 22D NOIYY DN THD DO, NNYT 20D
INNYNP TND DD THITNN DTN NHNXIN NIIWN DYPY MIVON (BIS -0 Sv navioa
bkl

MMOYNA .IMINK MOYND DY NITHINND NV TOXNIYIP NDOYND DO NN
MY DY NNN NOVN DY DYD NNXINDY ,MIDY NONMNN DY NITHN DX INNY
mMaVYN1 ,NNY NNIWYY .DWI1 MBYNI NNY ININ DY MBOWNN 535 MON»NN NIA»NN

: MINAN MO NXDY(facility) 'NIYN NPOYY NON»NN DYIN NVTIN NPNIVDP

(segments) >NY9 D02 DY RNYNP MRIYN D YD 7172 OOMN P13 .2.6.1
21T NPIMNVPS OXTTIA DN NRNPN DDA DY NI, MMT MOWN

DY2UNM) ,DIMNMIANNNNND PON DIV DOPRNYNP DINYY NNYOY Nyon  .2.6.2
DOYANY DIMDVND NAD NWY AN, RONTD .JITOI MINK MRNDN V119D
177D RMOWNN DX YN IRIUN DIV WINIWN

2.5

2.6

IRNYNP NOOYNY PN2P0N YPYN NN AWNY U3 13 19NN

MY PONIN 0NN L0025V NYINN DD NPRNYNP MDYND 120N HPYN VN POHIN

(use test) WOV JN2NI TINYTY 22PY 19INI Y¥INNY 39N

ORI MNNYN (2) ,QRRE (1) : MWNn M¥ap vdwH NPRIYHPN MOWNN NN
NN NPRIYHP MBWN (3) -) DI NPT

.DMNININ NI MIMANRN YA DINNRNY MW DY N1P ,MIVN NP DI TINa
ST9902)182 Hvoa mddwn - .3.2.1
:N)2PN YD DM DYV, OPINDIPN NV IMAND  .3.2.2

S TMON DY NPV MMIND e

; MNNVIYINIYRD AN ININ YD1, NPOYN DY NOD IMIND e

; (cross-collateral provisions) D>a>1¥ MNNVIY MONPNN

POV IPNRND NS MNNN) 12y2 INDN MOMINNN NPDOOY NN TINR e
(O 90 =N MISP MMPNY DN HYNY 5O NOWNN NN NININ

Dy .DMY DMNINNID DXNT DNTNIN NIN NNN DY, NIDN 1257 DY DN TNIN DIN»
.DNY VNN MINAY HY 0MN) YY DOINND DINMN

MYIT DWNP IRNNY 464-467 DXYD NN 955 PD Hv O T1TOIN OIN»  .3.3.1
DPRIYHP MOYND (PD) DWoD NNANDNN NTNIND NYOOINID

29595 YW NAPNA DI IVONIY ,DMOPINN DMNM DY DOINNY v .3.3.1.1

.(seasoning) NPANYN NNOY ONMNND NN NTNIND - .3.3.1.2

3.1

3.2

3.3
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TWNY PNANY WN .0.03% SV OONDIPN QO D YTOIND .3.3.1.3
TANY IRV P32 NN PN NNDN TNKD VNS PIRDNN
, D709 DXIIND NIPDN 23D DY DIPNTHN ONTNINI WHNUND

INIYRD NNHN O

468- DXYD NNV NPND 2N YTOIXRD NNXN D95 LGD Hv on)Tmx on» - .3.3.2
LGD Sy 0»nsy DYTOIND NPTIND MYOAIT DY INMNY 473 -) 471
DPRIYHP MPYND

DNTOIN DY DD 2WVINHD YTOIND . NDRND 930 EAD 5w O)TNIX O .3.3.3

479 - (i)477 - 474 DXOYD .NDNNN NN MDIINN MOYNN DY DMV

mowny EAD S¥ D»psy OOTOIND RPN MYOAT DY IRIND
DPRNYNP

NN PN ANDNA DXTNIND NIW 29D NI DY NN MYAIT WD

)220 Y023 NN NX NN NYOITH XOND TN DY ,12.5 -2 IRXIND NYON

.34

3.5

NORNYNP MOrwnY |RB nwr) 920332 MNN

2190101 MY IRB Ny nNN NYRHYNP MoOWN1 N9vn ,BIS -n Dv ©1201 9 Yy
: DMIPOY DIMANN NV NN DPRPIA DITINND , DX TINNY MPVYN2I

LMWV DMIYN” DY DIDNIDN DMIPHNI LYNIY) DITHINRNY MPdYNY T 4.1.1

mown | (bottom-up) NOOWN Y35 MNVIS VYDA DY TIM MNIYND 120 N2

TIWM N2 OIVIN ORIYRD N0 , 07NN ONRNY MNDIPHN NPRNIYNIP
.(top-down) N¥apn NNI2

95 .NYRIYHP MOWNY (FIRB) D129 0XNT DY MO0 1Y) NMpP RD - .4.1.2
N2PON 12237 NN NN TINNRD 17N IRB Ny NX DW»NY PIRPIT TIRN
J0W NPRIYNPN MYwNn 939 EAD - LGD ,PD

DAY DMNMD XITY NN DOPIAA NODPNN NTIAYN NVOY OO NN BIS -N nwIs
SV ORIUN MINPOY 177D 197 ,2079 J9IND NPV IN DPRPIA DXTINN OO TINN
000N NN DODMYN DI NPNXIVHP MDdYN MY [, NNT NOYY .DMD OMN
sub-) "nwn >p>n” nnya (EAD -y EL ,LGD ,PD) D>XTD9N1N "MaNND NN DYTTIN)

.N9YVUN 932 %1V 19N X (portfolios

N0 MIMAND MYYL MBOYNND DXADNNN ,MYN POXND PIINKD INNIVNPN INIUND
D02 DY ,NNMT 19IND YNNMINNDY Y ,TNRN 9PN POV MDdVNN IN 00T
.DNDN ONPIVIP

NPHRN IOIND JPNTY DONINN DY MNMIND OOHYA [, DONNND DYPOIND VNN SPN
NYRIYHP MOVYN DM DNMI OO, MINK DN . TNY JNOY DYDY MIINONN

.(top-down) NVN-NSYN N 9 DY

4.1

4.2

4.3

4.4



6

YO0 19N THNDNY DN DYPIA POPOY INIUND T NVXIVHP MNNDN D 4.5
PORIUND MODN NN NP NIV PRIYRD NUYOINR TNND (SCoring) INIUN NPT DY
INNIN NPVDVLVLO MPNOV DY DDIANND NWY NPTN .1 YTYS VINA TN

NOYRNINP MOYNY IRB NYUNY 90 MmYdHT .5
-1 5¥ 720172 ML IV 9D NPRNIYHP MOWNY IRB NWNY DN MYIT MONN PYNd
:BIS

NN YN (oriented) GPYY MMM NPND NAMN NVPRNYHP MPYN DY NPTH Nown 5.1
DOMANNN DY ONMNNY NN ,NPOYA DIVIN NIPON NN M MDA DIVIN NOXON
.POYN DY INON DY D1VIMNMHIN

TOIRNIYAP NHOVN NITHNT NTNIYY NOWN DI MMYN NDNNY MPNY DAIA»N P31 5.2
: INSPAN TONNY NN, IRB nw) npn

; N9V 112701 NN OXNNA,MAOYNN P2 TPMYNDWYN MININ I¥Y .5.2.1
; TPINMIN MOYN DY MNP IN» .5.2.2

NP2 L(NDON ST TOANN DT YW IIAPYY NPNYTH NTHN IWOND  .5.2.3
SNDN

HNIY NYNN DIV NPNYI .6

DYNNNN DY) DIV [ NYNI NIPN DTV ORIV TORPIAN NOIWNNN DN MyvY 6.1
:HNIYIT ONONN 2NN DY

7320 ,ONIW (MRNDWN LYND) TPRNIVOPN MNPIAN NN ,MYLN DY .6.1.1
2 TNXY ,MPY IMNX DY OIRIUN MIRPOY P2 TI90 WX ,MPY” Hn
20N

19INT YNINND DORIWHPN MMPYA NIDVNY DI DMND PON VYL Ty .6.1.2
12, ONIYI DYPNN WIRY OPOY AN NONDNND DXNNHDN NYNYY 09
NDY,1INMPY 2NN DOYIAPIY DNPIVIIP DD DY MIIAPNN IRIYN MOLONN

SYON DD LY

NINSPN TNNY P DY NNHD DY) NN DYNY DORPIIN DITIRNNND YITY MIVAND 6.2
VYV N MYV JNINY NYON DYDY ,DNIDN NI IMIND TIN NN
(IRBT€am086 / 372-w 7001 - MYY»PNNT IOYNNN NOPLI

SDYNNNDN NV NPYPND KD D2IY2 M MNTNIY N IPON NMNNIY NADN MIYL 6.3

NN TNXD MPION TIYY DNPXAN HD) DXPIANN PON OPX) DY MYNS ToNna  .6.4
LPRNIYAP NPT MOIWN MNPAY NPIdN 1092 NN (T DIN2 DW»D MOIWIN
92YN M0 .M IND D30 NIDN 22257 DY DMONID DNTNIN 7P DY IINNY
JTDYNINRNN DY Y9 DY A5wNa LGD -y PD 120N %2559 NTNN 19IN DY NONRYD
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PN NNDNY DNINNY DIMNMN) )12PDN 22239 17129Y ,ARNNN MYIITN MOV NP
DYONMNNN OMPANNK OMNNI DY (AN NHPOINNND NINVTNIIN IR) YSINNND 1 (NN
SN0 HUD

moudnn 7

MMIAPN Q0N MYAT 952 110y IRB NYr) NNN NVYMY ORIV DORPII OOTIND 7.1
TONN ,0992 ONNIWNP INIYN NITY ONMNNA ,NDPN N ,MIND RN XD .ANNNA
: D20V MYN 257 TIRNIYNP NYN DY N0 123570 DN TNINX DIN»

; TIPOY MMANDY MDY IMAND DDA DY ,NNND MINIUNR NPOY” ISP .7.1.1
POMDIN HIRIYRD NPOYID RN INN DY OITOIRD OIN» .7.1.2

95 NN YO NDID  NVYRNIYIPT NPT MOIWN PIYD HONIYN NPOY” NN 7.2
DINNY IRIUND NPDY NRYPN ,ANT DY MIPYn 2999 SXPIAN PIRNN HW MOWNN
,1°2N0 N2 RN .APOYN MIMANND 29 DY )M INON DY DMIMAINND 19 DY N YN
DNVNND ANY ,MOYN DY DIVINI MINIYN NPOY” PTHND INDY ONPIA DINNY
SV NPOYN MMANNY 2D - NYNNN TNND) MO INMND INTUN NINPOY DY DMINNDIN
DMITPD2 MNVAN N MDYN DY IDNRND DMWY NDONRI RIOY D DY I MWD
P MOYIPVY ONIYN MXPOY P2 719 ONPIAN TINDNY MASD ¥ INYT 19N
INIUN SOOI AN MDWN MYDIDY ORIUN MINPDY PIAY TN 0N MIXNON
8.5 PyDa NYNN DMNINNY INIYN NMINPOY NIDP NOOWYH IIYIN NIONT .(MRNOM
oD
ND , MDD MOVN HY D551 INIYUN NPOY P TIND N2 ONPIA TIND DTN - NIVD
.QRRE NON NPXRIVHP MOWN 1 P

,NPOY NN NNDYND TIN 7IND” IHITHY ,TORIYAP NT NIIWNI VI NP XY 7.3
MON DY NO9ION NOPWNN NN MDY MIKRPOYY LGD NTHNRD NTI9) NIV

P’y .8

MOYN DY ONIUN MNDY DMMON DINPTN NYN  oyo 45 Pypa vNnond 8.1
1PV NINMPNN TN MININ ,NNYT 20D .NMNNIDN NMININ DY NODINND NPRIYNIP
992,799 NDNVY IND HY NINNYNP NOWN DOVW MY 117 ON O) .ONIW1I D)
L9011 T MoN»Nn NP NOWNN NYYIN YW DYIANN HIMVN IMINNVY
NNIVNPN ONIYND NPT DY DM MONNDN NNYP IR DNTPNNN O¥p1a
A2 TNNY

O INDN 2329NRNY D) MONMNN TN DXNNND NPRNYNP MPVYN MIPNY NYITH 8.2
D120 NXY NYIN NPRIYAP MBOYN TV D170 IINND NYIN NPOYN IIINNY

.DYDMDN DYRPIT DYTIND NI NYLYW 295 MNMOWN LYY IRV DI 2

STPRNYIPY NDHOWNN NPN DYDY TUNI PID DP0N NNIND DN TN 3
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O DINNII ND NN L(OTIP PYD IXI) DNIWI D) MNMPNND NPVINDIN MNINNY
NN MVIAPN GON MV TH NIND

22NV NNINN DNN . PMDVYN NN 212N DY DININ 1DIND DY ORIYND NPOY NI Hn 8.3
V> D) T ,1P005 NNN ORIYN NPDYI SNNYHP MPY DY MOYNN NYON NN DN
N2 ©IIN NIX0N NTITN TNND PMPVYN IR ONPNND

MXPOY” NN NIPY ¥, NNK OINRIYUN NPOYD MOWNN 51000 ONYNND VOMM NN .8.4
MNPOY MND 2D XD NDNND ,DDIT N0 IMANND MDY ,MNYTN INIYUND
12207 Y2207 NTNIN TNXY TN MNNI MNY INIUN

mM»THN 951 yxann IRB Nw) NNN NPXRIVOP MOYNI 190N 2D 1YY NNP>Tan 8.5
NN MIVIAPN GON MY TY DOXNNA MNTPNNN
NDY) DORNIYAP MMPY 700NN N2 MPTHI OXNNND "NPXY NONT oD
MNPOY” P2 0NN MY ADWA NPT DTN 295 DM OMNITH TPYNI - (DMININ
LDYMANNDT MND NY Y NNNY NP NDYN DI INIUN
MPYN D00V NN NIN NYAVI XN YD .NONTD DY NP PNY ,Avnnn TNNY
LDINNN NPOY PIANNDT (3IN 2,1 NT) Y0IMNDT IND PPann Myl

NPOY 1NIND
SNV XY MNNDD
N9 MNP0 09 MNVN RN
oM 1aYUn MNTPI0a 455 MU MINNYD 1293 MNNYN MY 29NN
D “onn Cnann B 2nnn A nDnn 19
H onn Gnnn Fnnn E 2ann 2991
L ~axn K axn JnNn 1 7axn 30

Y NV NND ,NPOYY INY 29N 19 5y IRNYPND NWIATH DY "1PUPISN MYHNWNN
SV 0»PINN DM DY NODIANN XN 930 EAD -1 LGD 120N 12557 NTNRY NN
NNNN 01 EAD -m LGD -n) ©Y917 11270 9NN 9y DMNY YW NIMT NMINPOY

L0910 MV N9 ,NYaVa

,D22322 MNMPN MOIWNN DY IDNXD DT DMMIND MOYYL MOWN ,NMIAN Y DY  .8.6

70 v NN oY LI DIND 29 DY MVATIN NTH MOIWNY D0 WNRvd NV

NNNPN 2 2ANND YINDY MIIWNN DX XITYD WO, /INDN MIMINDY TN P 1TV
.IPOY 2RI DINT MININD : DITIIN MW O DY NYNIND DINNNY MDYNN

.POYN IMINNDND NNOYNNY NPT NOIWNH DDIAPNN PV YN PD S 03017 DOTHIND 197210 13 NVIWY 12N 4



L ow Default Portfolios (L DPS)
by 1

L0 L1 92 NN NN NPX (“LDPS’ oY) low default portfolios-n n»no 1.1

“Validation of low - 79N S¥ MYIN THODNN NIIDNI N PNV MONMNN NHMP

default portfolios in the Basel Il Framework”, Basel Committee Newdetter No. 6,
.September 2005

Y )12°0N 12307 MPXNY MDD OMPN SVIPN MY 1D YyIp DTN DY Tuonn 1.2
IRB-N N¥r)2 widdwn IR 970 19X 91090 PR low default-2 ©»9NnN YN
PN OY TTHINNNY DIVINDN MYV DY DNMP ,NNT DIPNA .NYN OXPIN NIY

N

YUNIVIN PN DTNV DN DNXD LDPs-HY on»nnd NOY andnd v NNy oy .1.3
STNN MNMPNN NONR MYITY NVIND WM, IRB-N N Dw» qon M1l

LDPsYw nymn 2

INPIAN TINDN DY NPONSN OMNNN MIIWHN POV P n X LDP 5w axnd avpn pon
AN .NOO0N 12307 PIPINT NI MWIP DOP 1D IV, TOIN MNTPN LY YON’ 1PN MYDID
TOAN MMAND DY DDIANN PV WD MYNNNA ,EAD-Y LGD ,PD 19°01 2957 NTHN MY
DY TAYTA NPNAY YYN DMP LTO DY QDN .NPIDN DTN NPHNN PIN XD 0NV
NOIYN DY PPT DY NMAY NHNID MONMIN NN PIDY HomN N (backtesting) 51N MINSIN

BIREA

:L DPs-9 ;mnnne .3

ST PO02 YYD AT DIAIND PN DN LOMN DOVYOIN 190N DN DN .3.1
DYTHINNDI MV MIIND ,0MNRPIA DITINND ,MMNDAY MOWN DY DIPON : XD
112X NN NPT ONNTHN

ANNY ONPIAN TIRNN NN IN,TPYID) NN YON J9INT DIVPY DXIAVNIN DN .3.2
(shipping) »MINY>2 IND) (project finance) DXOPMI N : NINTY

SONANND NMPNA PIVY 932N YW MPTAN NRIIND LDPS-1 D0aNNn 05N 3.3

SV MINMININ PNV PDNN OOIX ,NNINKD TOAN MNPR IWNIND XY DN DN 3.4
NAPNA HYIN DYTOINN NYWN INY NN DXTOIND MIANDNNY 17 ,DOVDIIIN
PoNa (retail mortgages) DN NPT POWNI MNXNDN : XDNTY .DMIMN IDON) N2

D TNnNn

MO»YN NI NITHI D) ININKRD NMPNL PIYD P12 HYW INDNID NIRNIN NN 0915 LDPS 11 n¥1ap n1yona °
IPY2) ININNND NMPNI DNIDN IINT P12 HY INPTN (NI NNPR NN MNPIND INNVND TINND
ON MMPY NXNAPD P12 HY ©IMPYN NN NANIN N, (OPRNIYNHP D¥PIN2
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:LDPs-5 021910 07N May IRB-H nwi oyw» 4

D95 5¥ NITOA YN ,0MNDN YT TMNPNR DY WYIND ¥ 0NIM VWP DY a¥Na 4.1
MYXYN DWON NPV .TYNNI VDY 19D NDDN YT PPPNYY NN MOLIY)
1), NNY OY DTN DY INDIN THONA NYANNN 1T DY NDDIAN MY THONA NN
9592 TIMYY OMNRPIAN DITIRNN HY ,NIPN Y92 .NPDVIVIN MLIVIA D) YHNYND

11982 XN VNN ,IRB-N HYWIH DIYY 90N MYI9T

99VWH NHVNI 1Y NP2 DMINNHN MVIVM DXYIN NN NNAY ONPIA TINN DO DY 4.2
MoNN NN PIAND ,IN2 N2 MOLOWN IR PXTSNY PYY 19 D .)1D0N NOIWN NN
STNNN NY2 MYAPNND MXXINA NNINY NN MN»PN

,729N0 DXMPON DN DY MDD PNV PO DY DXODIN IRB »TMINY Tya 4.3

TOON MNM TN )9 .(forward-looking) D» T Ny DXTDAN NMIIND NXIN DNOY TN

.EAD-Y LGD ,PD »7TmX M9 NION2 YN ION ,MMIDN M0 YNV

DNMN OO ,ANINND NPNNN TOA HMNMI NONN DD IWUND  NONTY

NN DNYMN DPN DNOPN DNMNY DD ,DVDIN HY DXNINNIM 0NNV

9O YR 5Y DI PNION 237 TN NN DDIY ¥ STIIND NIV DXTOONN SNV
IINRD NMPNNN TOINN NN DY P XDV, TOINM HWIN P¥INY YN

NI MY (data-enhancing tools) 095N RN NOHNY Y5 .5
112701 Y2559 NYIPY MY HY MLIWA WINOIWN YY NYPN TN 1IN YON> NONNY Tva
:NPINY MNIY DN NRND NOTHIND WHYY DMVYYY DD 1901 DMNIMP

MINAN DINMN VRN NN THIND D1 ORPI TINN ,D0ANN TOONN NN IWND 5.1
IN,DYINN DMPRPI DX TINN OY (pooling of data) MM NMY MYSNNI IMYIaY
NTNNRD PV ITTNI VIV DPNNN YN MNPNI YINY ,DMINN PIY X9NNYND DY
D»VMNYT PR VON YTHRN MNPRY MNNIND IXRPIAN TIRND DY ,NNY OY .)12P0N
DYPON DY aNN2 TNYNI MDY NPNY NPYY NONX MOV .NPPNIDN PO
D WTN ORPIT TIND NDMD YW 2180 IN DNOP

TINNN OV O»NHNAN PIIN MY (sub-portfolios) Mwn >PPnd N9 PPN IWNd 5.2
TNKD 0T PNIPD MMANND OOV MVN SPON P2 TARD 1N L,(MINNN D) ORPIAN
DNV DY NN DON IMO552 PENNY PN - NDDN 10T NPEM MDD
99012 97210 IRPIAN TIRNN DY DMNDNAN PIIND PXNN DY I8 NI OIN ,DOPI0N
.LDPs

2201 22297 NN GPNY I TINNRD NPT NPINVP 190N THRD 1N DHINDN OPNa 5.3
DN NN MYNNNI PD avnnn ORI TIRND TNPNA Y»HODY mMmvy 1N DY

349y °

3.3,3.209y0 187’
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oy NMPapya NXN LA JAA JAAA ORIURD ONPT IR TARD N0, OWND .0MNINN
DIN2 NN 404-405 DXYO

P HNONA VP NMD PD-N 10X S (upper bound) 11°5yn 51251 wnnwn 1n)
999N PYT¥N N P> WX PD-N 1IN YD NI DN DPXN DNMIN N1 NN
NN MION IWON NPYS

YNNI .IYN TN PN D1 Yy PD 115701 2957 NIX TIIND DXD1D DPRPIA DI THIND
AT NMPNA HWOD MIANDN AWND 1N ,D7N)Y 1901 M9 DY DIWIINND DMNY DY DHYO
DNNIND NN NANY 319N INKDY (multi-year cumulative PD) ©»w 1901 bv mypny
L9010 YT DX991ON OINIT P2 DI2YN DIV PA DOVNIND IUNRDI DNV DNNND
M2y IPPYA AW NPAY YY1 NVOYW .PDS TNRY 170N DN DMaYN MY JN)

.DONPTN BN DY MAN PONN

J(credit support) YNIYN NN DY IRNIN DN ONDN PXNA DN HYI MYV DN
,IYPYN NN ,0YRPIT OITIRN T DY DNMIN PORIUN I IN NI D)
wNNYND 11 (MY MNaM (pension funds) MO NP | (thrifts) OON MTOMN
PYTY T W DIWMN AUND DY DY ANND 27PPI DY IIRY NP NN NPT

1157822 NY9mn Hwon NYTIN DY 2Py NP PD-5 NYX 01717 51»ow >nion

5.4

5.5

5.6

Y720 (benchmarking tools) NXYWN 025 DIWNRYNH DY .6

Yv (backtest) 7ay>7a NN WINA DY NYPN DMNMNI OPNVDN DN NONN

IYND

DXVNYNN DD PNNA AN 27 VDY MVYY ¥ DY DDVIN NYYD NNNYNA DITNIN

:NPON TNNY (benchmarking tools) NXNWN ©Y015

DY IDND INPIAN THNNN DY 92y010 MINIVN NN DIN9N DMPTH NN VN J1)
WNRY N ((data pools) ©Y9MWN DN YN IN NPINN NTIT MI2N D) PWOV TN
LDMINN DN DTN MYSNHNI DYIAPNNN

IN 1979 NN NN (benchmarked against) 715 N2 DMWY D»NMNY ONI'T
DN, ININNRD NNPNA OITOIN IWNIND XJ DNDN PPN NIY TUND ,NIVTY .TNINN
Soarn Y1 (risk of [0ss) TDON HW PNIDY D21 >NVDN PN VINIY

TNXY PV NN YY DODINN ,DOIANPH DINWNAD DM DNPT MNWNY 1NN
NPHIN NN SNNIN (equity prices) NI NN : MNDNT INIYND MDON NN
INIUN MM YV

DT ANNTH MABOYN HY MNITN MIMIND NN THNNIY 1N

6.1

6.2

6.3

6.4

34 9pyp I ®
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NVAVN NNV - PYNIND 72730, 1| HINa
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JPRPIAN NXIAPY NINDY TIND YR NIOWI DAMWUND DN MNRNRD - 2.1
YIVONN PPN DINM PA (Y9I YD DN YR YIDY NODINR) NPPON MMNN nYHD 2.2
JPIONRIYUND PIN NI
:(OTIPN THOND 4.2 PYD IND) 2008 YNNA 27 -2 GNMIVNN T DY NPND NNTHY PnD .3
NPV INTYNY NN DTPNI WINIY DIIVWINND DININA POIYD Ponn - 83 4vD 3.1
SY TOWHYN NOVPLN NNONA PYDN N NNTHY INT - MYEN XY MNONRY 0%
- PND) 2008 Y0P 23 DY NXNNVY L347-Y TNDNY NINNNN NOPVITIVON NYIN
,(351-W) MAIWN MORY TNON 12 INNY 347-¥ THONY 7 PYDA ,(HPYIIY DLV
(MIVUM MYNRY 72919 - \OND) 2008 X512 28 DY XNHNY

NN NNYITPIO MNNDN TWPD MIVAND 22)D MTNAN INT - 2INND NP -~ 188 Pyo 3.2
.M2IVNM MYNWN TR0 188 PYD

DM NINY MY NN MY 1°3 NINAN - 189 - 140 ©)I¥D 3.3
95Y NN NNTHY .NMPYID ONIND ,NMIMN YN PHN MY 2D DVWNT NON DXYD

D197 MNIN NN ,2PNN DY IMPN 299N YT DY 2NN DIVYN DY MIRTNA Y9N NN
M, 050 DXNIN YD N2 . PNNN NWIITI NNNMN YIIXD NPWI NPNDN MWD NN
.M29YN NX DYDDIAN DININD 1AYN ND , AN MWD VIDN NYPA NWIND NYT

0390”7 YPINa PN HY NHVIIYVYNY MIYAN NINY NNa - ()373 -363 DIdYD .34

Y99
DYAIPNN MNNAYNN DDOD DONRNNI NN DT PAYD MdDYam NLHOYN MNIN
NYIT HY AUPNA IVONY DXIAYNY NNND L, TIAY DT NDHN MIXPOYY DOONMNNN
DYRNIAVNN DNPIVIIPY ORNNA YN T8N IWINY MIND DAY OMPIaN NN
MR ROWN L(FAS 140 -2 yn1ano transferred) 912080 MYTH MINMNA DXONNN
DD YTIN TSN NN MNXIY YW NON OONIN

- 099V DMINY MNNVIAI DINVAND IN DINVIM XY MAIN - 288 -287 ©IWD  .3.5
7013”7 2INY 79993” 2N 13 NINAN
9772 1IPINT DY NHNTIP NINK IXNDNY 1D NPN NPNTI IRNDNY 9D Yyp 288 PYD

N TPVPIIN MYNPYNN .NPIDTP ITO DY SVIVNI JNINI 121N NNIAND /YNNI
Sy Y OTIP INKR 1IN OX NONX ,(45% MY wa LGD o N8pm 199)) 7952 NN 1INY
NYNAN NOY MMTPN NTNY OXNNA TPNTI XN OND ,ARNON DI 1230 ,WM1APY P1an

.75% 2y wa LGD N5 ©n»5 nayn N2wnm NN, mMoavn
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